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NEWSLETTER 

Surface Transportation Act of 2015: Tax Provisions 
 
An extension of federal highway and transportation spending was signed into law by President Obama on July 
31st.  This stop-gap bill changes the filing deadlines of certain returns, modifies mortgage reporting, clarifies the 
limitations of overstatement of basis, and requires consistency between estate tax value and income tax basis of 
assets required from a decedent.  Listed below are the highlights of this bill, which Congress will revisit in the 
fall.   

Return Due Dates 
The due date for filing of Partnership Form 1065 return moves from April 15 to March 15.   
C corporations with a calendar year end filing date changes from March 15 to April 15.  The changes are 
scheduled to take place after December 31, 2016 and will affect returns due beginning with the 2017 filing year. 

Mortgage Reporting 
Additional reporting, including outstanding principal balance, property address and loan origination date, will be 
required on Form 1098, Mortgage Interest Statement. 

Six-Year Limitation Period for Overstatement of Basis 
This stop-gap bill provides that the six-year limitations period applies where any overstatement of basis results 
in a substantial omission (in excess of 25%) of gross income stated in the return. 

Stepped-Up Basis Conformity 
Fair market value determination that sets the basis in property acquired from a decedent must be consistent 

with the value as determined for estate tax purposes.  Underpayment of tax due to understated basis under this 

provision will be subject to a 20% accuracy-related penalty. 

Affordable Care Act 
The stop-gap bill provides that an individual is not taken into account as an employee by a large employer 
(average 50 employees per month) for the month if the individual has medical coverage for the month as a 
member of the Armed Forces (TRICARE) or VA health care program. 

Excess Pension Assets 
This bill extends the treatment of transferring excess pension assets to fund retiree health benefits and life 
insurance for four more years, through 2025. 

Veterans 
Veteran’s eligibility to contribute on a pre-tax basis to a HSA will not be affected by receipt of medical care from 
the VA for a service-connected disability. 
 
If you are interested in additional details of this stop-gab bill, or the projected impact of any of these items, 
please feel free to contact us. 

 


